16 JULY 2008

BLUE STAR CAPITAL PLC

(“Blue Star” or “the Company”)

Blue Star invests a further £500,000 in The PegasusBridge Defence & Security Fund Limited

Blue Star (AIM: BLU), the company created to provide seed capital for early stage companies has invested a further £500,000 in The PegasusBridge Defence & Security Fund Limited. This additional investment follows on from an initial commitment of £300,000 made in November 2007 and is in support of the shift in strategic emphasis that was highlighted in the recently announced interim results.
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